Fredericton Convention
Centre Inc.

Financial statements
December 31, 2025

e
EY

Shape the future
with confidence




Independent auditor’s report

To the Shareholder of
Fredericton Convention Centre Inc.

Opinion

We have audited the financial statements of Fredericton Convention Centre Inc. [the “Company”], which comprise
the statement of financial position as at December 31, 2025, and the statement of income and comprehensive
income, statement of changes in shareholder’s equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as at December 31, 2025 and its results of operations and its cash flows for the year then ended in
accordance with International Financial Reporting Standards ["IFRS"].

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with IFRSs and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to geing concern and using the going concern basis
of accounting unless management either intends to tiquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process,

Auditor’s responsibilities for the audit of the financial statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinian. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related 1o events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern,

« Evaluate the overail presentation, structure, and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Saint John, Canada M *%a‘g LLP

March 19, 2026 Chartered Professional Accountants
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Fredericton Convention Centre Inc.

Statement of financial position

As at December 31

2025 2024
$ $
Assets
Current
Cash and cash equivalents 3,337,356 4,412,936
Accounts receivable [note 8] 749,989 233,544
Due from City of Fredericton 1 1
Prepaid expenses 22,086 25,792
Total current assets 4,109,432 4672273
Property, equipment and intangib'e assets, net fschedule 1] 283,772 351,364
Investments fnote 7] 2,265,920 964,056
6,659,124 5,987 693
Liabilities and shareholder's equity
Current
Accounts payable and accrued liabilities [note 8] 170,235 236,939
Unearned revenue 169,244 316,007
Total current liabilities 339,479 552,946
Shareholder's equity
Capital replacement reserve fnote 6} 5,607,934 4,811,526
Share capital
Authorized
Unlimited number of common shares
Issued
1 common share 1 1
Retained earnings 428,944 442 318
Accumulated other comprehensive income 282,766 180,902
Total shareholder's equity 6,319,645 5434747
6,659,124 5987,693

See accompanying notes

On behaif of the Board:

*

‘A
Dir\é'c{or




Fredericton Convention Centre Inc.

Statement of income and comprehensive income

Year ended December 31

2025 2024
$ $

Event revenue 4,439,910 4,305,075
Direct expenses 3,890,151 3,759,526
Gross profit 549,759 545,549
Other income (expenses)
Grant income [notes 5 and 8] 1,033,410 997,500
Rental income 781,400 678,416
Other income 5,380 5,474
Salaries and payroll (758,957) (700,131)
Building maintenance (558,624) (500,932)
General and administrative (241,420) (234,474)
Amaortization fschedule 1} (77,330) (96,844)
Advertising, marketing and promotion (140,020) (108,382)
Total other income 43,839 40,627
Income before finance income 593,598 586,176
Finance income 189,436 252,759
Net income for the year 783,034 838,935
Other comprehensive income

Net unrealized gain on investments 101,864 5§.315
Comprehensive income for the year 884,898 897,250

See accompanying notes



Fredericton Convention Centre Inc.

Statement of changes in shareholder's equity

Year ended December 31

2025 2024
$ $

Retained earnings, beginning of year 442,318 410,908
Net income for the year 783,034 838,935
Transfer to capital replacement reserve [note 6] ~ (796,408) (807,525)
Retained earnings, end of year 428,944 442 318
Accumulated other comprehensive income, beginning of year 180,902 122,587
Net unrealized gain on investments 101,864 58,315
Accumulated other comprehensive income, end of year 282,766 180,902
Capital replacement reserve, beginning of year 4,811,526 4,004,001
Transfer from retained earnings [note 6] 796,408 807,525
Capital replacement reserve, end of year 5,607,934 4,811,526
Total shareholder's equity, beginning of year 5,434,747 4 537,497
Changes in shareholder's equity 884,898 897,250
Total shareholder's equity, end of year 6,319,645 5,434,747

See accompanying notes



Fredericton Convention Centre Inc.

Statement of cash flows

Year ended December 31

2025 2024
$ $

Operating activities
Net income for the year 783,034 838,935
Add item not involving cash

Amortization 77,330 96,844
Changes in non-cash working capital balances related to operations

Accounts receivable {516,445) 255,385

Prepaid expenses 3,706 665

Accounts payable and accrued liabilities (66,704) 62,928

Unearned revenue (146,763) 110,452
Cash provided by operating activities 134,158 1,365.219
Investing activities
Purchase of investments (1,200,000) (663,127)
Proceeds from sale of investments —_— 2,888,443
Purchase of property, equipment and intangible assets {9,738) (358,682)
Cash provided by (used in) investing activities {1,209,738) 1,966,634
Net (decrease) increase in cash during the year {1,075,580) 3,331,853
Cash and cash equivalents, beginning of year 4,412,936 1,081,083
Cash and cash equivalents, end of year 3,337,356 4,412,936




Fredericton Convention Centre Inc, Schedule 1

Schedule of property, equipment and intangible assets

Year ended December 31
2025 2024
Computer Computer Fumniture and
software hardware Decor Vehicle aquipment Total Total
5 $ $ 3 $ 3 5

Cost
Balance, beginning of year 84,942 119,909 7,444 9,450 703,158 924,943 566 261
Net additions duning the year —_ 9,738 — — — 9,738 358,682
Balance, end of year 84,942 129,847 7444 9,430 103,158 934,681 924 543
A lated izati
Balance, beginning of year 83,039 106,575 7,444 9,490 67,0 573,579 476,735
Amortization dunng the year 1,902 8,191 - —_ 87,228 77,330 96.844
Balance, end of year 24,942 114,768 7444 9,490 434,267 650,909 573,579
Net book value —_ 14,881 - 268,691 283,772 351 364

During the yaar the Company camied out a review of Ihe recoverable amount of property, equipment and intangible assets, and no impairment was identified [2024 - nil)

See accompanying noles



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2025

1. Nature of operations

The Fredericton Convention Centre Inc. [the “Company”], a municipal corporation owned by the City of Fredericton,
is incorporated under the Business Corporations Act (New Brunswick). Its principal business activities include
managing and operating the Fredericton Convention Centre. The Company is defined as an other government
organization as per Public Sector Accounting Standards. Other government organizations are able to apply either
Public Sector Accounting Standards or International Financial Reporting Standards [‘IFRS"]. The Company has
elected to apply IFRS as it best meets the users’ needs, as the Company has commercial-type operations and
substantially derives its revenue from these activities.

2. Material accounting policy information

Statement of compliance

These financial statements for the year ended December 31, 2025 have been prepared in accordance with IFRS
accounting standards and interpretations adopted by the International Accounting Standards Board.

Basis of presentation

The financial statements of the Company for the year ended December 31, 2025 were authorized for issue by the
Board of Directors on March 19, 2026,

Functional and presentation currency

The financial statements are presented in Canadian dollars, which is the Company’s functional currency.

Property, equipment and intangible assets

Property. equipment and intangible assets are recorded at cost, net of accumulated amortization and accumulated
impairment losses, if any. Amortization is calculated using the declining balance method at the following annual
rates:

Computer software 50%
Computer hardware 45%
Decor 30%
Vehicle 30%
Furniture and equipment 20%

The assets' residual values, useful lives and methods of amortization are reviewed annually and adjusted
prospectively if appropriate.

Grant income

Grant income is recognized where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognized as income on a
systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed.
When the grant relates to an asset, it is recognized as income in equal amounts over the expected useful life of
the related asset.



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2025

Investments

Investments are stated at market value, which approximates fair value, using published market valuations, where
applicable, or market-related determinations

Bonds and equities are valued using published quotations at the measurement date.

Pooled fund investments are valued using the unit value supplied by the pooled fund administrator, which
represents the Company's proportionate share of the underlying net assets at fair value determined using closing
market prices at the measurement date.

Revenue recognition

Revenue from contracts with customers is recognized when the services are rendered at an amount that reflects
the consideration to which the Company expects to be entitled in exchange for those services. The Company
recognizes revenue to depict the rendenng of service to customers in an amount that reflects the consideration to
which the Company expects to be entitled in exchange for those services by applying the following steps:

s Identify the contract with a customer

* [dentify the performance obligations in the contract;

¢ Determine the transaction price;

+ Allocate the transaction price to the performance obligations; and

¢ Recognize revenue when, or as, the Company satisfies a performance obligation,

When a single sales transaction requires the delivery of more than one service [separate performance obligations],
the revenue recognition criteria are applied to the separately identifiable components. A component is considered
to be separately identifiable if the service delivered has standalone value to that customer and the fair value
associated with the product or service can be measured reliably. The amount recognized as revenue for each
component is the fair value of the element in relation to the fair value of the arrangement as a whole,

The Company has concluded that revenue from rendering services should be recognized at the point in time when
services are rendered to the customer, generally when the events have occurred.

Financial instruments

Initial recognition and classification

Financial instruments are recognized in the financial statements when the Company becomes a party to the
contractual provisions of the instrument.

Financial assets

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair value
through other comprehensive income [*FVTOCI"), or fair value through profit or loss [*FVTPL"]. All financial assets
are initially measured at fair value plus, in the case of investments not at FVTPL, directly attributable transaction
costs. The Company has no trade receivables that contain a significant financing companent.



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2025

In order for a financial asset to be classified and measured at amortized cost or FVYTOCI, it needs to give rise to
cash flows that are solely payment of principal and interest on the principal amount outstanding. This assessment
is referred to as the SPPI test and 1s performed at an instrument level

Financial liabilities

Financial habilities are classified, at initial recognition, as financial liabilities at FVTPL, loans and borrowings,
payables or as derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial
liabilities are initially measured at fair value minus, in the case of borrowings, directly attributable transaction costs,

The classification depends on the hature and the purpose of the financial instrument and is determined at the time
of initial recognition. Subsequent measurement of financial instruments depends on their classification in the
specified categories outlined above.

All financial assets held by the Company are classified as measured at amortized cost and all financial liabilities
are classified as payables

Subsequent measurement of financial assels and liabilities measured at amortized cost

Financial assets measured at amortized cost are assets with fixed or determinable payments that are not quoted
in an active market. After initial measurement, these financial assets, including interest-bearing loans and
borrowings, are subsequently measured at amortized cost, [ess any impairment

The amortized interest and any fosses from impairment are recognized as an expense in the statement of income
and comprehensive income.

Loans and borrowings, after initial recognition, are subsequently measured at amortized cost using the effective
interest rate ["EIR"] method. Gains and losses are recognized in profit or loss when the liabilities are derecognized
as well as through the EIR amortization process. Amortized cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization would be
included in finance costs in the statement of income and comprehensive income.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of income and comprehensive income

Offsetiing financial instruments

Financial assets and liabilities are offset and the net amount recognized on the statement of financial position only
when there is a iegally enforceable right to offset the amounts and there is an intention to settle on a net basis or
realize the asset and settle the liability simultaneously.



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2025

Impairment of financial assets

The Company recognizes an allowance for expected credit losses ["ECLs"] for all receivables. The Company
applies a simplified approach in calculating ECLs. Therefore, the Company does not track changes in credit risk,
but instead recognizes a loss allowance based on lifetime ECLs at each reporting date. The Company has
established a provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

The fair value of cash and cash equivalents, accounts receivable, due from City of Fredericton, and accounts
payable and accrued liabilities approximates their carrying amount largely due to the short-term maturities of these
instruments

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash on hand, bank balances
and shortterm investments.

Short-term investments are primarily securities issued by Canadian chartered banks with maturities between one
and three months. Short-term investments are valued at cost, which approximates their fair value given the short-
term nature of these investments.

Unearned revenue

The Company bills customers for events in advance. This revenue is considered deferred until the events are held
and revenue is considered earned.

3. Significant accounting estimates and assumptions

The preparation of the Company's financial statements requires management to make estimates and assumptions
that affect the reported amounts of revenue, expenses, assets and liabilities, and the disclosure of contingent
liabilities, at the end of the reporting period. However, uncertainty about these assumptions and estimates could
result in cutcomes that require a material adjustment to the carrying amount of the asset or liability affected in
future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date
that have a significant risk of causing a material adjustment to the carrying amounts recognized in the financial
statements of the Company are discussed below.

Determination of useful lives for property, equipment and intangible assets

The Company has based the determination of the useful lives for its property, equipment and intangible assets cn
a detailed review of all empirical data for the different asset classes and also used the knowledge of the appropriate
member of staff to conclude on the useful lives. Furthermore, the Company reassess, at least annually, whether
the useful lives of the different asset classes are still considered valid. Any external or internal changes in the
Company's environment may result in an impact on the expectation of the useful lives of certain assets and hence
a triggering event to reconsider the expectation of the useful lives.



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2025

Impairment of financial assets

Impairment exists when the enterprise value of an asset exceeds its fair market value. Fair market value can be
measured via recent market transactions or the discounted cash flow mode!. The cash flows are derived from the
budget for the next five years. The recoverable amount is most sensitive to the discount rate used for the
discounted cash flow madel as well as the expected future cash inflows and the growth rate used for extrapolation
purposes

Impairment of nen-financial assets

Impairment exists when the carrying value of an asset or cash-generating unit ['CGU"] exceeds its recoverable
amount, which is the higher of its fair value less costs to sell and its value in use. The value in use calculation is
based on a discounted cash flow model. The cash flows are derived from the budget for the next five years and do
not include restructuring activities that the Company is not yet committed to or significant future investments that
will enhance the asset’s performance of the CGU being tested. The recoverable amount is most sensitive to the
discount rate used for the discounted cash flow model as well as the expected future cash inflows and the growth
rate used for extrapolation purposes.

4. Financial risk management

The Company has exposure to credit risk from its use of financial instruments. This note presents information
about the Company's exposure to each of these risks and its objectives, policies and procedures for measuring
and managing these risks.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk
management framework and policies. The Company’s risk management policies are established to identify and
analyze the risks faced by the Company, to set appropriate risk limits and controis and te monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in the market
conditions and the Company’'s activities. The Company, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all employees understand
their roles and obligations.

The Board of Directors oversees how management monitors compliance with the Company's risk management
policies and procedures and reviews the adequacy of the risk management framework in relation to the risks faced
by the Company.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is subject to credit risk with respect to accounts receivable from
its customers.



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2025

This risk is managed through frequent coflection of revenue and the Company’s credit evaluatton, approval and
monitoring processes. A provision for potential credit losses is assessed on an ongoing basis. The Company is
not materially exposed to any one individual customer and has applied standard credit practices, which limit the
Company's exposure to credit risk. The maximum risk the Company would be exposed to is related to the accounts
receivable trade of $645,600 [2024 - $190,566]. The average outstanding balance for any one customer is
approximately $37 9956 [2024 — $11,930). There are no expected credit losses provided at year-end

5. Grant income

Since the incorporation of the Company. the City of Fredericton has supported and continues to support the
operations of the Company annually by providing financial resources in order to establish a customer base for the
Company.

The City of Fredericton provided a grant in the amount of $1,033,410 to the Company during the year
[2024 - $997,500).
6. Capital replacement reserve

Monies are set aside in an investment to fund future building, equipment, furniture and fixture capital replacement
needs. The capitai reserve allotment in 2025 amounts to $796,408 {2024 — $807,525]. The accumulated capital
replacement reserve is $5,607,934 as at December 31, 2025 [2024 — $4,811,526]

7. Investments

Investments as at December 31 are as follows:

2025 2024
Fair value Cost Fair value Cost
$ $ 5 $
Cash equivalents 1,763,127 1,763,127 563,127 563,127
Canadian equilies 502,793 235,026 400,929 235,026
2,265,920 1,998,153 964,056 798,153

Fair value disclosure

Investments are classified in a hierarchy of three levels depending on the inputs used to determine fair value. The
hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities and the lowest
priority to unobservable inputs used in determining the fair value. If different levels of inputs are used to measure
the fair value of an investment. the classification is based on the lowest level input used. The three levels of the
fair value hierarchy are as follows:

Level 1 - Quoted prices [unadjusted] in active markets for identical assets or liabilities:

Level 2 — Inputs other than quoted prices included in Level 1 that are observable for the assets or liabilities, either
directly or indirectly; and

Level 3 - Inputs for the assets or liabilities that are not based on abservable market data

All of the Company's investments are Level 1.



Fredericton Convention Centre Inc.

Notes to financial statements

December 31, 2025

8. Related party transactions

The Company has a payable outstanding at year-end of nil [2024 - $2,520] owed to the City of Fredericton for
rendering of goods and services. The Company has a receivable outstanding at year-end of nit [2024 - $1,251)
from the City of Fredericton for the rendering of goods and services. Related party transactions are recorded at
their exchange amount. Receivables and payables are non-interest bearing and due within 30 days,

The City of Fredericton provided a grant in the amount of $1,033,410 to the Company during the year [2024 -
$997,500]



